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Question No: 1 ( Marks: 1) - Please choose one

fewen trwtentsacE fom Fof eygembae eet

An organization operating with the objective of making profit from the sale of
goods or senvices s called:

» Transaction
» Business
» Society

» Trust

Question No: 2 (Marks: 1) -Please choose one

We can say that the business is in profit, when:

» Aszzets exceed Expenditure
» Assets exceed Liabilities

- Income exceeds Expenditure
» Income exceeds Liabilites

Question No: 3 (Marks: 1) - Please choose one

Which of the following account balance will be shown on debit side of Trial
Balance? (It is assumed that all account balances are shown on normal balance).

» Capital account

» Sundry creditors account
» Accounts payable account
» Cash account

Question No: 4 ( Marks: 1) - Please choose one

If the cost of sales is Rs. 60,000, sales are Rs, 95,000 and operating expenses
are Rs. 20,000 during the year. What would be the Net Profit?

» Rs. 15000
» Rs. 35.000
» Rs. 55,000
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» Rs. 60,000

QuestionNo: § (Marks:1) - Please choose one
In cost of goods sold statement the "cost of goods manufactured is equal to:

» Total factory cost + Opening work in process + Ending work in process
» Total factory cost + Opening work in process — Ending work in process
» Total factory cost - Opening work in process + Ending work in process
» Ending work in process +Total factory cost — Opening work in process

QuestionNo: 6 ( Marks:1) - Please choose one

If. Cost of machine = Rs.400, 000

Useful life = 5 years

Residual value = Rs.25, 000

The depreciation of machine per year using straight line method is?

» Rs. 160,000
> Hs. 96000
» Rs. 75.000
» Rs 57,600

QuestionNo: 7 (Marks: 1) - Please choose one

Find out the missing value of an Accounting Equation with the help of given
data:

CGash = - |'Rs.1,00, 000
 Debtars Rs.10, 060
“Other Assets Rs. 1,000
Owner's equity Rs. 1, D00

» Rs. 12.000 liabilities
> R=. 11,000 liabilities
> Rs. 1. 10,000 lisbilites
» Rs. 1, 11,000 liabilities

Question No: 8 (Marks: 1) - Please choose one

Upon checking the Bank Siatement against the Cash Book by Mr. A, It was
discovered that an amount of Rs. 120 for dividend from XYZ Co. had not been
entered in the Cash Book. Which of the following entry should be recorded o
rectify the mistake?

» Bank Account{Dr.) and Dividend Account (Cr.)

» XYZ Co. Account (Dr.) and Bank Account {Cr.)

P Dividend Account (Dr.j and Bank Account (Cr.)
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» Bank Account (Dr.) and XYZ Co. Account {Cr.)

Question No: 9 ( Marks:1) - Please choose one

Which one of the following transactions will cause the balance in Mr. Terry's
Cash Book to be greater than his Bank Statement balance?

» A cheque is drawn but not yet presented at the bank for payment

» The bank has not yet nofified to Mr. Terry about a dishonoured cheque

» A credit transfer into Terry's Bank Account

B A cheque payment of Rs.101 is recorded In the Cash Book as Rs. 110

Question No: 10 ( Marks: 1) - Please choose one

if Bad Debts written off are given in adjustment, then which of the following entry
for bad debts written off is CORRECT?

» Bad debts alc (Dr) and Trading a/c (Gr)

» Provision for Bad and Doubtful debts alc (Dr) and Bad debts a/c(Cr)
» Bad debts a'c (Dr) and debtors a/c (L)

» Trading a/c (Dryand Bad debts alc (Cr})

Question No: 11 ( Marks: 1) - Please choose one

Which of the following is (are) benefits of subsidiary ledger accounts to
business? ' ' .

» [t tells about customer attitude of payments
# It can be checked against the control account to pick up recording emors
» it tells aboutthe complete history of transactions of business client 50%

» Al of the givenoptionsS0%

Question No: 12 ( Marks: 1) - Please choose one

When one or both aspects of a transaction are recorded in the wrong class or
category of account, this is called:

» Error of principle

» Error of omission

» Ermmor of commission
» Error of original entry

Question No: 13 ( Marks: 1) - Please choose one

Which of the following is the first phase of the typical operating cycle?

» Sell goods and services to customers
» Purchase goods and services

» Receive cash from customers

» Pay cash to suppliers
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Question No: 14 ( Marks: 1) - Please choose one

In which type of a business, the owner and his business are considered same in
the eyes of law?

» Sole propretorship

» Public companies

» Limiled companies

» Listed companies

Question No: 15 ( Marks: 1) - Please choose one

Which of the following clause/s are discussed in Memorandum of Association of
Companies?

» Name of company

» Place of regisiered office of company
» Objective of the company

» All of the given gptions

Question No: 16 ( Marks: 1) - Please choose one

6% Debentures Account Rs. 3, 00,000. What amount of interest on debentures
should be shown in profit and loss account?

> R=. 6,000
» Rs. 3, 00000
» Rs. 18,000
» Rs. 3, 18,000

Question No: 17 ( Marks: 1) - Please choose one

Which of the following is a type of business formed under the Companies
Ordinance 19847

» Sole-Proprietorship

» Partnership

B Joint Stock Comipany
» All of the given options

Question No: 18 | Marks: 1) - Please choose one

if company has distributable profitis Rs. 4, 80,000, Profit sharing share ratio of
Mr. A, Mr. B and Mr. C is 2:3:5 respectively what will be the Profit share for Mr, C
in distributable profit.

> Rs. 98.000

> Rs. 1,47.000
> R=. 2, 45000
> Rs. 3,43 000
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Question No: 19 ( Marks: 1) - Please choose one

When we close bad debts account, which of the following account is credited?
» Profit and loss account
» Bad debt account
» Debtor account
» Provision for bad debt account

Question No: 20 ( Marks: 1) - Please choose one

Stock account s credited and creditors account is debited, which of the following
is reflecting the statement?

» Discount received

» Goods returned

» Purchase of goods on credit

» Payment of goods

Question No: 21  ( Marks: 1) - Please choose one

Which of the following justifies when profitis earned?
» Assets exceed Expendilure
» Income exceeds Expenditure
» Cash Inflow exceeds Cash Dutflow
» Income exceeds Liabiliies

il

Ina ]:Iﬂl"lﬂET‘Ehlp of Mr. X an{l Mr. ;'l’ the share of profit of Mr. X is Rs.3,840 and
the share of profit of Mr. ¥ is Rs. 5.760. What will be the ratio of their share?

> 1:2

P23

|l

> 21

Question No: 23 (Marks: 1) - Please choose one

Which of the followi ng is the major benefit of a parlnershlp over a sole
proprietorship?

» Unlimited liability

» Single tax filing

» Difficult ownership resale

» Raising capital

Question No: 24 ( Marks: 1) - Please choose one

Profits earned by partnerships compensate the owners for which of the
following?

#» Personal services rendered to the business

» Capital invesied In the business

» Asszuming the risks of ownership
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» All of the given options

Question No: 25 ([ Marks: 1) - Please choose one

For which of the following share premium can not be utilized?
> To meet the expenses of issue of shares
» Toissue bonus shares
» None of the given options
» To write off preliminary expenses

Question No: 26 ( Marks: 1) - Please choose one

According to the statement of cash flows following are the examples of investing
activiies except:

» Sales of machinery

» Capital invested by the owners

» Purchase of bullding for the business use

» Cash received from the disposal of equipment

Question No: 27 | Marks: 1) - Please choose one

Which of the following is one of the major factors affecting the market value of a
company’s shares?

- Current ratio

» Earning per share

» Return on investment

» Return on asset

Question No: 28 ( Marks: 1) - Please choose one

In statement of cash flows, a p-nyr‘nenl of cash dividends is related to:
» Investing activity
» Financing activity
» Operating activity
» Cash flows from operations

Question No: 29 ( Marks: 1) - Please choose one
Which of the fdclﬂwlng is the investment in business b!_.r the owners?
» Capital
» Liability
> Asset
» Profit

Question No: 30 ( Marks: 1) - Please choose one

Which of the following is an example of revenue in business enterprises?
» Accounts payable
» Accounts receivable
» Commission received
» Commission paid
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Question No: 31 ( Marks: 1) - Please choose one

Which of the following system of recording transactions is based on dual aspect
concept of accounting?

» Double entry system

» Cash accounting system

» Singie entry system

» Management system

Question No: 32 ( Marks: 1) - Please choose one

Which of the following is a book of original entry in which all the vouchers are
recorded at first?

» General Journal

» General Ledger

» Trial Balance

#» Balance Sheet

Question No: 33 | Marks: 1) - Please choose one

What is the treatment of Accumulated depreciation in Balance Sheet?
» Treated as an expense
» Treated as an assel
» Treated as a contra asset
> Treated as an income

Question No: 34 (Marks: 1) - Please choose one

Which of the following isfare TRUE about fixed assets?
» Fixed assets have a long life
P Fixed assets are used in the business for future generation of income
» Fixed assets are not bought with the main purpose of resale
» All of the given options

Question No: 35 ( Marks: 1) - Please choose one

‘Which one of the following cost is NOT attributable to the fixed assets?
» Costs of site preparation
- Administration and other general overhead cost
» nitial delivery and handling charges
» Installation and assembly costs

Question No: 36 ( Marks: 1) - Please choose one

Mr. B's cash book shows a credit balance of Rs.68,000. He issued a cheqgue of
Rs.7,000 but not yet presented by the bank. What will be the balance of bank
statement?

P Rs 6] 000
> Bs 75 000
P Hs 68,000
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> Rs. 7,000

Question No: 37 (Marks: 1) - Please choose one
if cash purd‘ra&e is the missing ﬁgure it can be ascertained by the construckion
of:

» Cash Account

» None of the given options

» Creditors Control Accounts

» Deblors Control Accounts

Question No: 38 ( Marks: 1) - Please choose one

Depreciation expense is charged to which of the following head?
» Administrative expenses
> Selling expenses
» Cost of sales
» It depends on the nature of expense

Question No: 39 | Marks: 1) - Please choose one

Which of the following isfare included in the cost of goods sold?
» Cost of materials used

» Direct labour cost
» Faclory costs
» All of the given options

Question No: 40 ( Marks: 1) - Please choose one

A firm had sales of Rs. 200,000, cost of goods available for sale Rs. 120,000,
and an ending finished goods inventory of Rs. 20,000. Selling and Administrative
expenses are Rs. 55 000, Which of the following would be TRUE?

» Netincome was 22.5% of sales

» The cost of goods sold was Rs. 100,000

» The gross profit was Rs. 100,000

» All of the given options

Question No: 41  ( Marks: 1) - Please choose one
Which of the following is TRUE about the Companies Limited by Shares?
» Company has limited shares to offer
» Shareholders of the Company are limited
» Liability of the shareholders is limited
» Liability of the shareholders is unlimited

Question No: 42 | Marks: 1) - Please choose one

Which of the following is shown on the liability side of Balance Sheet?
» Discount on issue of shares alc only
- Share capital a/c only
» Premium on issue of shares alc only
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» Both share capital and share premium alc

Question No: 43 [ Marks: 1) - Please choose one

XYZ Company has paid up capital of 20,000 shares of Rs. 100 each. The
company offers to existing shareholders the nght to buy 3 shares of Rs. 100 each
al Rs. 125 for every 5 shares held. What would be the number of right shares?

» 120 right shares

» 12,000 right shares

» 15,000 right shares

» 25,000 right shares

Question No: 44 ( Marks: 1) - Please choose one

A company is said to have been registered when:

B It gets certificate of incorporation from registrar of Companies

» It gets certificate of commencement of business from registrar of
Companies

» it actually starts iis business

» [t filed with the Registrar of Companies certain documents, like
memerandum and articles of assodation

Question No: 45 ( Marks: 1) - Please choose one

Which of the following is considered as Non-cash item in cash flow statement?
» Depletion
» Accrued income
» Prepaid expenses
» Cash at bank

Question No: 46 ( Marks: 1) - Please choose one

T PP G ey s T

Which of the following is the CORRECT statement with | respect to the liquidity
and profitability?

» Liquidity and Profitability is the same thing

» The importance of Liguidity > The importance of Profitability

#» The importance of Liquidity < The importance of Profitability

#» The liguidity and profitability is not the same thing but both have equal

imporiance
Question No: 47 ( Marks: 1) - Please choose one

If issuance of shares against cash is Rs. 2, 000 and payrrlerrt of dividend is Rs,
9,000 then which of the following Is correct?

» Inflow of cash Rs. 11,000

» Outflow of cash Rs. 11,000

» Inflow of cash Rs. 7,000

» Ouiflow of cash Rs. 7,000
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Question No: 48 (Marks: 1) - Please choose one

Which of the following is CORRECT about Gross Profit Ratio?
» (Gross profit / Net Sales) x 100

» (Gross profit / Operating Income) x 100
» (Gross profit / Sales Return) x 100

» (Gross profit / Net Income) x 100

Question No:1 (Marks: 1) - Please choose one

Liabilities of the members of the Is only limited to the capital introduce
by member's,

» Parinership

» Company

» Sole prnpﬂelnrs!_iﬁ
» None of the given options

Question No: 2 ( Marks:1) - Please choose one

Fixed assets are also called:

» Depreciable assets
» Current assets

» Liguid assets

» Floating assets

Question No: 3 (Marks: 1) - Please choose one
Stock of Trading concern consists of:

» Raw material

» Work in process

» Merchandise inventory
» All of the given options

Question No: 4 (Marks: 1) - Please choose one

Which of the following would be deducted from Sundry Debtors in Balance
Sheet?
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» Bad debts (Trial balance item)

» Oid provision for doubtful debts

» MNew provision for doubtful debts

» Both Bad debts (given in adjustment) and new provision for doubtful debts

Question No: 5 ( Marks: 1) - Please choose one

Consider the following data and identify the amount which will be deducted from
Sundry Debtors in Balance Sheet.

Particulars Rs.

Bad debts (from trial hﬂlant:e} 1,600
Provision for doubtful debts (oid) 2.000 |
Current year's provision {new) 800

» Rs. 400

» Rs 800

> Rs_ 2,000

» Rs. 2,400

QuestionNo: 6 (Marks: 1) - Please choose one
Which of the ﬁ:ﬂlmldng isfare the item/s of a Control Account?
- Credit sale only
» Cash sale only
» Credit purchase only
» Both Credit sales and Credit purchase

Question No: 7 (Marks: 1) - Please choose one

Trans.ac:ﬂ_un that has been completely fqrg_r_]tten io enter is E.H"‘Ed

» Error of principle

» Error of omission

» Error of commission
# Error of original entry

Question No: 8 (Marks:1) - Please choose one

A receipt of cash Rs. 10,000 from Mr. Bilal is recorded as Rs. 1,000, What
amount will be adjusted in rectifying entry?

» Rs. 1,000
» Rs 9000
» Rs. 10,000
» R=. 11.000

QuestionMNo: 9 (Marks: 1) -Please choose one

Which of the following account will be credited when interest on capital is
charged against the distribution of profit?
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» Interest account

» Pariner s capital account

» Profit and Loss account

» Profit and loss appropriation account

Question No: 10 (Marks: 1) - Please choose one

When the capitals are fixed, which of the following account will be debited for
drawings made by a pariner?

. ®Individual Partner's Current Account
. Partner's Cash Account

. Partner's Bank Account

. »Pariners Capital Account

Question No: 11 ( Marks: 1) - Please choose one

e FrE AR T P T Y e P ST ST TR S P

The Joint Stock Emnpmyr is formed under the Companies Ordinance:
> 1984
> 884
1948
> 1965

Question No: 12 ( Marks: 1) - Please choose one

Which of the following is NOT a cash inflow?

> Sale of fixed asset
» lssue of debentures

# Cash from business aperation
» Purchase of fixed asset

Question No:; 13 ( Marks: 1) - Please choose one

Which of the following business publishes the Financial Statements?

» Sole-Proprietorship
» Parinership
> Trust

» Public Limited Company
Question No: 14 (Marks: 1) - Please choose one

When we close bad debt account, which of the following account is debited?

» Profit and loss account
» Bad debt account

» Debtor account

» Creditor account
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Question No: 15 ( Marks: 1) - Please choose one
ABC Company received discount on its credit purchases, which of the following
will be credited while entering in journal?

» Cash

» Discount recelved

» Creditors

» Bank

Question No: 16 ( Marks: 1) - Please choose one
Which of the following indicates cash discount received?
» Discount in paying debt earlier
» Discount in receiving debt earlier
» Discount in purchasing huge goods
» Discount in selling huge goods

Question No: 17 ( Marks: 1) - Please choose one
In the heading of financial statement, is not required?
» Title of financial statement
» Name of the person who prepares financial statement
» Period for which financial statement is prepared
» Name of business enlity

Question No: 18 (Marks: 1) - Please chooseone _——
A and B entered in partnership in capital ratic of 2:3. They sarmed a profit of
Rs.6,600 during the year, What will be the share of profit of Mr. A?

» Rs.1,320

P Rs.2,640

» Rs.3,960

» Rs.6.600

Question No: 19 ( Marks: 1) - Please choose one
Which of the following is the major benefit of a paﬂnershlp over a sole
proprietorship?

» Unlimited liability

» Single tax filing

» Difficult ownership ressle

» Raising capital

Question No: 20 ( Marks: 1) - Please choose one
Interest expenses of Epler Corporation shows a debit balance of Rs.200 in its
unadjusted trial balance and Rs.250 In adjusted trial balance. Which of the
following account will be credited in adjusting entry?

» Interest expense

» Interest payable
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» Prepaid interest
» |nterest paid

Question Mo: 21 (Marks: 1) -Please choose one

For which of the following share premium can be utilized?
» To write off preliminary expenses
» To meet the expenses of issue of shares
» To issue bonus shares

» All of the given options
Question No: 22 ( Marks: 1) - Please choose one

Which of the following statement is not true regarding the objective of statement
of cash flows?

» it is helpful for decision making by management

» It is used for reporting the net profit of the period

» It can be used for estimations for cash flows in future

» it is used to determine the liquidity of the business

Question No: 23 ( Marks: 1) - Please choose one

Which of the following can maintain the secrecy in-all business matters?
» Sole-proprietorship
» Parinership
» Public Limited Company
» Private Limited Company

Question No: 24 ( Marks: 1) -Please choose one

Expenditure is revénue in nature when it
P Benefits the current period
» Benefits the fulure period
» Belong to the previous period
- None of the given options

Question No: 25 ( Marks: 1) - Please choose one
Which of the fcﬂlmlﬂng is a process of transferrir ng 1numa| entry information o
ledger account?

» Journalizing

» Posling

» Balancing

» Analyzing
Question No: 26 (| Marks: 1) - Please choose one

Which of the following account would be debited when the owner of business

sold machinery of Rs. 10,000 on cash?
» Sales alc

» Machinery a/c
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» Owner alc
» Cash alc

Question No: 27 ( Marks: 1) - Please choose one

Which of the following account would be credited, when goods are sold on
credit?

» Sitock account

» Accounts receivable account

» Accounts payable account

» Sales account

Question No: 28 ( Marks: 1) - Please choose one

Which of the following account would be debited when Rs.5, 000 were paid to
vendor?

» Cash

» Voucher payable-vendor payable

» Sundry debtors..

» Personal account of customer

Question No: 29 ( Marks: 1) - Please choose one.
‘Which of the following is TRUE during the periods of deflation?
» The use of FIFO will resultin greater net income than LIFO
» The use of FIFO will result in @ smaller cost of goods sold than LIFO
» The use of FIFO will result in a lower net income and higher ending
inventory than LIFD
» The use of FIFO will resuit in-a lower net income and lower ending
inventory than LIFO

Question No: 30 ( Marks: 1) - Please choose one

‘Which one of the fDJIDWIJ"Fg-IS TRUE with respecl to “LIFO"In inventory
valuation?

» Last-In-First-Out

» Last-In-Freight-Out

» Last-In Freguent-Out

» Large inventory - First-Out

Question No: 31 ( Marks: 1) - Please choose one

Which one of the following Is a fixed asset?
» Cash in hand

» Advanced payment
» Closing stock
» Leasehold vehicle

Question No: 32 (Marks: 1) - Please choose one

Purpose of charging depreciation expense is the application of:
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» Matching principle

#» Dual aspect concept

» Separate entity concept

» Money measurement concept

Question No: 33 (Marks: 1) - Please choose one

Which of the following isfare TRUE about fixed assets?
» Fixed assets have a long life
» Fixed assels are used In the business for future generation of income
» Fixed assets are not bought with the main purpose of resale
» All of the given options

Question No: 34 (Marks: 1) - Please choose one

If:
& Cost of machine= Rs. 425,000
@ Useful life= 5 years
& Resldual value = Rs, 25,000
£ Sale price= Rs. 40,000
What will be book value of machine after four years using straight line method?
» Rs. 65,000
» Rs. 400,000
» Rs. 85,000
» Rs. 105.000

Question No: 35 (Marks: 1) - Please choose one

I is supposed that on 31 * December, 2007, the sundry debtors are amounted to
Rs. 40,000. On the basis of past experience, it is estimated that 5 % of the
sundry debtors are doubtful, Actual bad debts are Rs. 1,600 appeared In trial
balance. What is amount of new provisian for doubtful debts?

» Rs. 3,600

> Rs. 2,000

» Rs. 1,600

» Rs. 400

Question No; 36 (Marks: 1) - Please choose one

Which of the ﬁ:h[lmlflng statement |s correct, if a company fails to record
estimated bad debis expense?

» Net realizable value is understated

» Expenses are understated

» Revenues are understated

» Receivables are understated

{'.'Iuesﬂnn Hn* 3? l;_lllart_s. __1 j - F%Eﬂﬂﬂ {:hunsrn one

Insurance paid in advance would be freated as:
» Non current asset
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» Current assst
» |ntangible asset
» Deferred expense

Question No: 38 ( Marks: 1) - Please choose one
Which of the following isfare NOT included in the cost of goods sold?
» Distribution expenses
» Selling expenses
» Administrative expenses
» All of the given options

Question No: 39 ( Marks: 1) - Please choose one
Which of the following would be added in purchases in order to get the value of
MNet purchases?

» Purchases returns

» Carriage inwards

» Trade discount and rebates

» All of the given options

Question No: 40 ( Marks: 1) -Please choose one

The amount received in excess of the face value of the shares Is tral‘ﬂhrmd to:
» Share capital account
» Right shares
» Share premium account
» Shareholders account

Question No: 41 ( Marks: 1) - Please choose one
Preliminary Expenses of the company may write off against:
» Share premium account
» Shareholders account
» Debtors control account
» Creditors control account

Question No: 42 (Marks: 1) - Please choose one
Which of the following can be utilized to issue bonus shares?
» Share premium
» Term finance certificates
» Bonds
» Debentures

Question No: 43 ( Marks: 1) - Please choose one i
Which of the following is the new name of Sources and Application of Funds?

» Income Statement
» Cash Flow Statement
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» Statement of Changes in Dwners Equity
» Balance Sheet

Question No: 44 ( Marks: 1) - Please choose one

A corporation has retained earning of Rs. 100,000 and Rs. 150,000 for the year
ended 2006 and 2007 respectively. The corporations had net profits after taxes
of Rs. 80,000 In 2007. What will be the amounl of dividend paid in the year
20077

» Rs. 30,000

» Rs. 70.000

> Rs. 50,000

» Rs. 20,000

Question No: 45 ( Marks: 1) - Please choose one

Which of the following is the CORRECT statement with respect to the liquidity
and profitability?

» Liguidity and Profitability is the same thing

» The importance of Liguldity > The importance of Profitability

» The importance of Liquidity < The importance of Profitability

® The liquidity and profitability is not the same thing but both have equal
importance

Question No: 46 ( Marks: 1) - Please choose one

Which of the following is adjusted as working capital changs in operating
activities section of a cash flow statement?

» Decrease in trade receivable

» Repayment of dividend

» Payment of goodwill

» Invesiment in associated companies

Question No: 47 ( Marks: 1) - Please choose one

In statement of cash flows, which of the following would not be considered as an
investing activity?

» Sales of fixed assels

» Purchase of long term securities

» Purchase of fixed assets

» Payments of dividends

Question No: 48 ( Marks: 1) - Please choose one

A company ABC purchased an asset for Rs. 40,000, paying Rs. 30,000 In cash
and issuing a long term note payable for remalning balance. The amount will be
recorded in statement of cash flows as:

» Rs. 40 000 cash outfliow as an investing activity
» Rs. 30,000 cash outflow as an investing activity
» Rs. 10,000 cash inflow as an Investing activity




Generﬁtm by Fexit POF Craator @ Foxit Saftware

it

» Rs. 70,000 cash inflow as an investing activity

Question No: 1 (Marks:1) - Please choose one

_ Direct materials costs Rs.70,000
Direct labor costs 30.000
Manufacturing overhead costs 60,000
conversion cost 7 |

» Rs. 20,000

> Rs.40, 000

> Rs.90, 000

» Rs.160, 000

Question No: 2 (Marks:1) - Please choose one

Sale proceeds of goods are an example of:

B Revenus expense
» Capital expense
» Capital receipt

» Revenue receipt

Question No: 3 (Marks: 1) - Please choose one

Consider the following data:
.  Provision created in 2006 1 Rs. 2,500
Bad debts in 2007 Rs. 1,500
| Sundry debtors on 31-12- 2007 were Rs. 40,000 and provision is created @
| 5%.

Which journal entry is Correct for the provision for doubltful debts for the year
2007.

> Profit & Loss a/c Rs. 1,000 (Dr) & Provision for doubtful debts a/c Rs,
1,000 (Cr}

» Provision for doubtful debts a/c Rs. 1,000 (Dr) & Profit & Loss alc Rs.
1,000 (Cr)

> Profit & Loss a/c Rs. 2,000 (Dr) & Provision for doubtful debts a/c Rs.
2,000 (Cr)

» Provision for doubtful debts afc Rs. 2,000 (Dr) & Profit & Loss afc Rs.
2,000 (Cr)

Question No: 4 (Marks: 1) - Please choose one

Which of the following subsidiary book(s) is {are} maintained for debtors control
account?

» Sales Day Book
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» Sales Retumn
» Debtors Ledger
» All of the given options

QuestionNo: 5 (Marks: 1) - Please choose one

Which of the following account(s) will be affected, while reclifying the error of
Carriage paid Rs. 50 for the newly purchased machinery misiakenly debifed to
carriage account?

» Only machinery account

» Only carriage account

» Both carriage and machinery account

» Only cash account

Question No: 6 ( Marks: 1) - Please choose one

Which of the following account{s} will be affected, while redlifying the error of an
amount Rs 200 received from Mr."P” wrongly credited to Mr."Q'’s" account?

» Only Cash Account

» Only P's account

» Only Q's account

» Both of Mr. P's & Mr.Q's Aceount
Question No: 7 [ Marks: 1) -Please choose one

Which of the following accounts would be increased with a debit?

» Contributed Capital
» Retained Eamings
» Revenues

P Expenses

Question No: 8 ( Marks: 1) - Please choose one

Which of the following would NOT be considered as a component of 'cost’ of
stock?

» Salaries of selling staff

» Transportation inward costs
» |mport dulies

» Purchase price

Question No: 9 (Marks: 1) -Please choose one

Which of the following are the owners of a company?

» Proprietors
» Pariners
» Shareholders

» Managers
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Question No: 10 ( Marks: 1) - Please choose one

If dividend is proposed by directors of the company @ 30% for the year, it will be
calculated on:

» Capital Reserve

» Authorized share capital
» Paid up share capital

- Share premium

Question No: 11 ( Marks: 1) - Please choose one

In which of the following interim dividend is treated?

» |n profit and Loss account

» |n profit and Loss appropriation account
» On the asset side of the Balance Sheet
» In trading account

Question No: 12 ( Marks: 1) - Please choose one

Which of the following documents contains rules and regulations for internal
management of the company?

» Memorandum of Association
» Articles of Assodation

» Prospectus

» Statutory Declaration

Question No: 13 ( Marks: 1) - Please choose one

When preparing a cash flow statement, which of the following would be
classified as a financing activity?

» A new long-term loan taken out to finance the purchase of fixed assets
» Salanies paid

» Interest paid on a long-term bank loan

» The cost of purchasing a patent

Question No: 14 | Marks: 1) - Please choose one

When opening stock is Rs. 50,000, dosing stock Rs. 60,000 and cost of goods
sold Rs_220,000. What will be stock turnover ratio?

» 2 times
> 3times
> 4 times
»> 5 times
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Question No: 15 ( Marks: 1) - Please choose one
What does a credit balance In a partner's current account represent to a
business?

» Current Assets

» Current Liability
» Long-term liability
» Share of profit

Question No: 16 ( Marks: 1) - Please choose one
MNet Profit + Expenses=

» Liabilities
» Assets

» Capital

» Income

Question No: 17 | Marks: 1) - Please choose one

What would be the value of ‘cost of goods manufactured’ if the total factory cost
of the month is Rs. 6,000, opening work in process is Rs. 2000 and the closing
work in process Is Rs. 25007

> Rs 5500

» R=s. 8,000

» R=. 4 500

» R= 8,500

Question No: 18 ( Marks: 1) - Please choose one
Particulars Rs.

Direct materials costs B0,000
Direct labor costs 50,000 |
Manufacturing overhead costs 60,000 |
Prime cost 7]

» R=.130, 000

» R=s.110, 000

» Rs.140, 000

> R=s.180, 000

Question No: 19 ( Marks: 1) - Please choose one

“The owner of the business should be remunerated for his time spent in the
business". This concept Is known as:

» Inflation
» Money value of time
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» Money measurement concept
» Realization concept

Question No: 20 ( Marks: 1) - Please choose one

Which of the following account will be debited, when the labor cost is charged to
production?

» Finished goods account

» Labor cost account

» Work in process account
» Factory over head account

Question No: 21 ( Marks: 1) - Please choose one

Slock account is debited and creditors account Is credited, which of the following
is reflecting the stalement?

» Discount received
» Goods returned
» Purchase of goods on credit

» Payment of goods
Question No: 22 ( Marks: 1) - Please choose one

The financial year of Atif Brothers & Co. is closed on June 30, 2009, Total cash
sales are Rs. 150,000, credit sales are Rs, 180,000 and total receipts are Rs.
250,000, Credit receipts will be:

» R=_ 150,000

» R=s_ 100,000

> Rs. 220,000

» Rs. 280,000

Question No: 23 (Marks: 1) - Please choose one

Which of the following is usually not an accrued expense?
> Interest payable
» Wages payable
» Taxes payable
> Motes payable

Question No: 24 (Marks: 1) -Please chooseone
Which of the following financial statements is generally prepared first?
» Income statement
» Balance sheet
» Statement of retained earnings

» Statement of cash flow

Question No: 25 (Marks: 1) -Please choose one
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Which of the following is known as an asset account?
» Gains
» Prepaid insurance
» Unearned revenue
» Accounts payable

Question No: 26 ( Marks: 1) - Please choose one
Puget Sound Co. sold marketable securities Costing Rs.80,000 for Rs.92,000
cash. In the company's income statement and statement of {‘.'Elﬂh flows,
respectively, this will appear as:

» A Rs 12,000 gain and a Rs.92,000 cash receipt

» A Rs.92 000 gain and a Rs.B.000 cash receipt

» A Rs.12,000 gain and a Rs.80,000 cash receipt

> A Rs.92 000 sale and a Rs 92,000 cash receipt

Question Mo: 27 (Marks: 1) -Please choose one
Mr. A & B entered into-a partnership invested Rs. 50,000 and Rs.65,000 with an
equal share in profit or loss. Markup on drawings of Mr. A Is Rs.1,500 and of Mr.
B is Rs.1,800. The net income for the year is Rs 85,000, Whaiwlll be the profit
share of Mr. B?

> Rs.42 350

» Rs.44 150

> Rs.41600

> Rs.40850

Question No: 28 ( Marks: 1) -Please choose one
Which of the following statement is not true regarding the objective of statement
of cash flows?

» It is helpful for decision making by management

» |t is used for reporting the net profit of the period

» It can be used for estimations for cash flows in future

» It is used to determine the liquidity of the business

Question No: 29 (Marks: 1) - Please choose one
According to the statement of cash flows following are the examples of investing
activiies except;
» Sales of machinery
» Capital invested by the owners
» Purchase of building for the business use
» Cash recelved from the disposal of equipment

Question No: 30 ( Marks: 1) - Please choose one

Which of the following account would be credited in case of loss of goods by
fire?
» Purchase account
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» Sales account
» Loss by fire account
» Capilal account

Question No: 31 ( Marks: 1) - Please choose one
Which of the following result would be shown if Gross Profit is greater than the
Operating Expenses in profit and loss account?

» Net Profit

» Operating profit

> Net Loss

» Gross Loss

Question No: 32 ( Marks: 1) - Please choose one
Which of the following isfare NOT the example of intangible assets?
» Copyright
» Goodwill
» Patent
> Land

Question No: 33 ( Marks: 1) - Please choose one
If salaries Expense is Rs. 2,500, ;:lm::lm's.ﬂs are Rs. 16 16,000 and rent [ﬂfﬁE‘E
building) is Rs. 300 during the year, what would be the total "General &
administrative expenses™? ' .

> Rs. 300

> Rs. 2,500

» Rs. 2,800

» Rs.18,800

Question No: 34 ( Marks: 1) - Please choose one
Which one of the following methods for inventory valuation is based on the
assumption that the first merchandise purchased is the first merchandise sold?

» LIFO Method

» Weighted Average Method

» Specific identification Method

» FIFO Method

Question No: 35 ( Marks: 1) - Please choose one
A machine, which was bought at a cost of Rs. 4,000, is not expected to have any
residual value. If it is depreciated at a rate of 10% per annum using Straight line
method, its net book value after two years will be:

> Rs. 3,200

» Rs. 800

> Rs. 3,600

» Rs. 3,240
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Question No: 36 ( Marks: 1) - Please choose one

Particulars Rs.
- Written down value of asset al the ime of sale 10,000
| Original cost of asset 20,000
Depreciation expense during the year 700
 Disposal value of asset ]
Loss on disposal of asset 1,000
» R=. 9,000
» R=s 19,000
» Rs_ 8300
» R=s.10,000

Question No: 37 (Marks: 1) - Please choose one

Accounts recelvables are shown In balance sheet at:
» Met realizable value
» Total amount
» Market value

» Residual value

Question No: 38 (Marks: 1) - Please choose one

T — . —— . r— — -

Which of the following is NOT included in Debtors Control Account?

» Cash sale

p Credit sale

» Bills receivable
» Discount allowed

Question No: 39 ( Marks: 1) - Please choose one

Which of the following would be shown on the credit side of creditors control
account?

» Billz Receivable

» Return outwards
» Credit purchases
» Discount allowed

Question No: 40 ( Marks: 1) - Please choose one

Which of the following is INCORRECT about subsidiary account?
» It i= not a summary account
» |t reduces the burden of control account

» |t provides detalled informafion about individual accounts
P It summarizes the total of related items from other accounts

Question No: 41 | Marks: 1) - Please choose one
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Which of the following would be occurred in a transaction, but will not be
expensed until a future accounting perod?

» Deferred cost

» Provision

» Lnearned revenue

» Capital work in progress

Question No: 42 (Marks: 1) - Please choose one

Deferred revenues will become revenue when they are:
» LUnearned
» Eamed
» Incurred
» Paid

Question No: 43 (Marks: 1) - Please choose one

Which of the following can be utilized to issue bonus shares?
» Share premium
» Term finance cerlificates
» Bonds
» Debentures

Question No: 44 | Marks: 1) - Please choose one

Which of the following is old name of Cash Flow Statement?
» Sources and Application of Funds
» Sources and Application of Liabilities
» Sources and Application of Activities
» Sources and Application of Income

Question No: 45 ( Marks: 1) - Please choose one

Which of the following is TRUE?
» Sale of equipment for cash is considered as inflow of cash
» Sale of equipment on account is considered as inflow of cash
#» Purchases of equipment for cash Is considered as inflow of cash
» Sale of equipment for cash is considered as outflow of cash

Question No: 46 ( Marks: 1) - Please choose one B
Which of the fﬁllmlrlng is the CORRECT statement with respect fo the liguidity
and profitability?

» Liquidity and Profitability is the same thing

» The imporiance of Liguidity > The importance of Profitabiity

» The importance of Liguldity < The importance of Profitability

» The liquidity and profitability is not the same thing but both have equal
importance

Question No: 47 ( Marks: 1) - Please choose one
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A company ABC purchased an asset for Rs. 40,000, paying Rs. 30,000 in cash
and Issuing a long term note payable for remalning balance. The amount will be
recorded in statement of cash flows as:

» Rs. 40,000 cash outfiow as an investing activity
» Rs 30,000 cash outflow as an investing activity
» Rs. 10,000 cash inflow as an investing activity
» Rs. 70,000 cash inflow as an Investing activity

Question No: 48 ( Marks: 1) - Please choose one

Which of the given Asset is Not included in the calculation acid test ratio?
> Stock
» Cash
» Debtors
» Bills Receivable
Question No: 1 ( Marks: 1) - Please choose one

Which one of the following 15 a type of General Ledger?

» Book of original entry
P T Account

P Source docwment

P Day book

Question No: 2 { Marks: 1) - Please choosé one

Under the reducing balance method of depreciation:

P Amount of depreciation increases every year
» Amount of depreciation refains constant for every year

» Amount of depreciation deereases every year

P None of the given options

Duestion Mo: 3 | Marks: 1) - Please choose one

Following mformation are extracted from books of Mr. XYZ

Particulars Rs.
Closing value of stock 40,000
Write off Bad debis {given in adjustments) 2,400
| Sundry Debtors (given i tral balance) 33,200
Provision is created on Deblors at 5%

Requirement: [dentify the Total amount which will deduct from Sundry debtors.
> Es 460
» Hs. 2400
> Rs. 1340
> Rs 3940

Duestion No: 4 [ Marks: 1) - Please choose one
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Consider the following data:

Provasion created in 2006 Rs. 2,500
Bad debts in 2007 Rs. 1,500
Sundry debtors on 31-12- 2007 were Rs. 40,000 and provision & created @6 5%.

Which journal entry is Coriect for the provision for doubtfis] debts for the vear 2007.

P Profit & Lossa'c Rs. 1000 {Dr) & Provsion for doubtful debis a'c Rs. 1,000 {Cr)
¥ Provision for doubrful debis afc Rs. 1,000 (Dr) & Profit & Loss a/c Rs. 000 (Cr)
» Profit & Loss we Rs. 2,000 (Dr) & Provision for doubtful debts we Rs. 2,000 (Cr)
» Provision for doubtful debts /e Rs. 2,000 (Dr) & Profit & Loss a'c Rs. 2,000 (Cr)

Question No: 5 Marks: 1) - Please choose one

Which of the following subsidiary book{s) is (are) maintained for debtors control
account?

» Sales Day Book

P Sales Return

» Debtors Ledger

P All of the given oplions

Question No: 6 ( Mark!:_-l o= I’lmlt choose one

If provision is created for doubtful debis,; which of the following entry will be passed to
record bad debis in control account?

» Bade debts (Dr) and Debtors Control Alc (Cr)
P Provision for doubtful debts (Dr) and Debtors Control A'c (Cr)

> Provision for dou (Dr) and Debtors Alc (Cr)
» Debtors Conteol ﬁ%ﬁl’m ision for doubtful debis ()

Duestion Mo: T [ Marks: 1) - Please choose one

General office expenses are charged to which of the following head:

P Administrative expenses
> Marketung expenses

> Selling expienses
P Financial expenses

Duestion No: 8 [ Marks: 1 ) - Please choose one

The Balince Sheet stem that represents the resources invested by the owner s known as:
P Accounts Receivable
P Cash
= MNote Pavable
> Owner's Equity

Duestion No: 9 | Marks: 1) - Please choose ong
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Which of the following 15 (are) shown as potes to the accounis,
B Nature of the business of the company

P Accounting polices of the business
P Detals and explanations of items given in Balance Sheet

» All of the given options

Question No: 10 ( Marks: 1) - Please choose one
Which of the following business publishes the Financial Statensents?

» Sole-Proprictorship

P Partnership

P Trust

» Public Limited Company

Cruestion Mo: 11 { Marks: 1} - Please choosé one

When the current Ratio 15 2: 5 and the amount of Current Liabilities is Rs. 25.000. What
Wil be the amount of Current Assels?

> Rs 62,500
» Rs 12,500
> Rs. 10,000

> Cannot be calculated with the help of gven data

Duaestion MNo: 12 ( Marks: 1) - Please choose one

Which one of the following is another name of curying cost of an assetr?
» Book Value
» Resudual Value
» Fair Value
» Break up Value

Question No: 13 { Marks: 1) - Please choose one

Which of the following fixed asset is normally apprecuted with the passage of time?
* Land
P Vehicles
» Fumniture
» Machimery

Question No: 14 ( Marks: 1) - Please chooseé one

Which of the following statement is the detail of rransaction in one’s account provided
by the bank?

P Bank statement

P Bank reconciliation statement

» Income statement

P Financial statement
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Duestion No: 15 [ Marks: 1) - Please choose one

Normally the practice of Book Keeping under Single Entry System s followed by:
» Small businesses only
P Governments only
» Large scale businesses only
P Both small businesses and governments

Cruestion Mo: 16 [ Marks: 1} - Please choose one

Which of the following 15 NOT a financial statement?
P Bualance sheet
» Aundit report
* Income statensent
» Cash flow statement

Question No: 17 | Marks: 1) - Please choose one
According to the rule of debit and credit for balance sheet agcounts:
» Increase in asset, lability, and owners’ equity accounis are recorded by debiis.
» Decrease inasset and labidity sceountsare recorded by credits
P Increase in asset and owners' equity accounts are recorded by debits
» Decrease in liability and owners” equity accounts are ed by debits

Question No: 18 ( Marks: 1 ) - Please choose one

Failure o record  will result in understates net income.
P Accroed expenses
P Expenses incurred
> Accrued revenues
» Accounts payable

Question No: 19 { Marks: 1) - Please choose one
Income tux expense of Eden Corporation shows a debit balance of Rs. 7 000 in iis
unadjusted trial balance and Rs.7.600 in adjusted trial balance. Which of the following
account will be debited in adjusting entry?

P Income tax payahle

P Prepaid income tax

» Income tax expense

» Income tax paid

Question No: 20 ( Marks: 1) - Please choose one
Mr. A & B entered into a parinership invested Rs 50,000 and R3.65,000 with an equal
share in profit or loss. Markup on drawings of Mr. A is Rs.1.500 and of Mr. B s
Rs.1 800, The net inconse for the year i BRs 835 000, What will be the profit share of Mr.
B?

b Hs 42 350

> Rsd44. 150

> Es 4] 600
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P Rs.40.850

Question No: 21 ( Marks: 1) - Please choose one

Mr. A & B entered into a partnership with an equal investment and equal share in profi
or loss. Markup on capital of Mr. A s Rs.2,500 and of Mr. B is Rs 2 800. The net income
for the year is Rs 95 (00, What will be the amount of distributable profit?

> Rs.89,700
» Rs. 92500
» Rs.95.000
» Rs 106,300

Duestion Mo: 22 | Marks: 1) - Please choose one

Mr. A & B entered into a pannership invested Rs. 50,000 and Rs.63 000 with an equal
share in profit or loss. Markup on capiial of Me. A is Rs 2,000 and markup on drawings
of Mr. B & Rs 3,000, The net income for the year s R 85 000, What will be the profit
share of Mr. A?

> Rs 43 000
P Rs45,000
> Rs.71.000
> R 133,000

Question No: 23 ( Marks: 1) - Please choose one

Statement of cash flows helps the stakeholders 10 assess:
» Ability to pay cash dividends in the future
> All ofthe given options
» The ability to generate fiture cash flows

» The liquidity of the busingss

s

Primary purpose of the cash flows statement is to provide the infdrmation about:
» Errors or discrepancies between cash book and income statement
» Receipt and payment of cash in the period
» Non cash sdjustment that effect the income stalement
P Cash paid to the customers and creditors of the business

Duestion No: 25 | Marks: 1 ) = Please choose one

Which of the following ratio & widely used to measure the shon-term debt-paying ability
of a company?

> Acul-test ratio

» Debt ratio

» Current rafso

» None of the given options

Question No: 26 ( Marks: 1) - Please choose one

Which of the following is also called acid-test ratio?
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» Current ratio

» Debt ratio

P Cuick ratu

» Liquidity ratio

Duestion No: 27 [ Marks: 1) - Please choose one

Which of the following sintement is TRUE with respect to Book-keeping?
It does not give the complete picture of financial condition of a business unit
B It gives the complete picture of financial condition of a business unit

» 1t provides information for taking managerial decision

P [t is the summarizing phase of an accounting system

Question No: I8 ( Marks: 1 ) - Please choose one

Which one of the following statement is FALSE about FIFO inventory system during
the period of intlation?

P Current assets have latest marked values

P Volume of profitability becomes higher

> Amount of taxes increases

P Stock is valued at oldest prices

Question No: 29 | Marks: 1 } - Please r:huqm: une

Which one ofthe fullnwm;umhﬁuanu ufmrrmng mafm l.ﬂ:t‘?
» Book Value
» Residual Value
P Fair Valse
» Break up Value

Question No: 30 | MII‘EE 1) - Please choose one

Prepreciation of office building is charged 1o;
» Cost of Goods Sold
» Administrative Expenses
» Selling Expenses
P Financial expenses

Duestion Mo: M ([ Marks: 1) - Please choose one

If, Cost of asset (s Rs. 100,000, Residual Value (RV) 15 Rs. 20,000 and Life of asset s 3
vears, what will be the e of depreciation under Dimunishing balance method?

> 0%

> 22%

> 42%

> 52%

Duestion Mo: 32 [ Marks: 1) - Please choose one

Motor vehicles are depreciated at 20% per annum using the diminishing bialance method,
A motor vehicle which cost Rs. 200000 was sold affer two years. The sale resulied in
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neither a profit nor a loss. What was the sale price of the motor vehicle?
> Rs 7200
* Rs. 12,000
» Rs. 12,800
> REs. 16,000

Shesion No:2s (Mke 1) - Tieue cinale onc
It
& Cost of machine— Rs. 200,000
@ Rate of depreciation — 1006 poa,
B Sale price= Rs. 50,000
What will be book valse of machine after two years using diminishing balance method?
» Bs. 150 0040
» Rs. 162,000
> Rs. 160,000
> RBs. 150,000

Questian Na; 1§ _(Nagg: 1) - Flease chgges dne
Which of the following is the unexpired portion of the eost of an asset?
» Carrying value
P Deprecmble value:
» Original cost
» Residual value

Question No: 35 | Marks: 1 ) - Please choose one

Mi. B's cash book shows a credit balance of Rs.68,000. He issued a cheque of Rs.7.000
but not vet presented by the bank. What will be the balance of bank siatement?

B Rs. 61,000

> Rs. 75,000

» R 68 000

> Rs 7,000

Duestion No: 36 | Marks: 1) - Please choose one

Which of the following would be obtained from the purchase day book?
P Discoum received
P Beturms Inwirds
» Credit purchases
» Cash purchases

Duestion No: 37 | Marks: 1 ) - Please choose one

Which of the following would be shown on the credit side of creditors control account?
> Bills Receivable
B Heturn outwards

» Credit purchases
» Discoumt allowed
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Question No: 38 { Marks: 1 ) - Please choose one

IT cash sale is the missing figure, it can be ascertained by the construction off
P Creditors Control Accounts
» Debtors Control Accounts
P Cash Account
» None of the given options

Duestion Mo: 39 | Marks: | ) - Please choose one

General reserves are shown imn:

P Balance sheet
» Income & expendiure accoum

» Cash flow statement
P Profit & loss secount

Duestion No: 40 | Marks: 1) - Please choose one

Prepaid interest given inthe Trial Balance will be treated ns-a {an);
P Asset
» Liahility
> Hevenue
P Deferred expense

Duestion No: 41 [ Marks: 1) - Please choose one

T Corp, had net income before taxes of Rs. 200,000 and sales of Rs. 2,000,000, If it is in
the 50%, tax bracket, is profit margin would be:

> 5%

» 12%

> 20%

> 25%

Duestion Mo: 42 [ Marks: 1) - Please choose one

Which of the following Legal Documents of a company contam{s) the rules and
regulations framed for the internal management of the company?

P Memorandum of Asseciation

» Articles of Association

» Both Memorandum of Association and Articles of Association

P Prospectus

Duestion No: 43 | Marks: 1) - Please choose one

Which of the following represents the total number of shares subscribed by shareholders
[0 serve as capital?

» Share capital

» Share premim

P Share certificate

» Share warrani
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Question No: 44 ( Marks: 1) - Please choose one

Which of the following is‘are the source/s for the issuance of bonus shares?
P Profit and loss appropriation account
= Premium on issue of shares account
P Prenum on issue of debentures sccount
» All of the given options

Duestion Mo: 45 | Marks: 1) - Please choose one

Which of the following represenis that the shares are issued at a price above the face
value?

» Share issued at preminm

» Share ssued at discount

P Share tssued at par

P Share issued at nominal value

Daestion Mo: 46 [ Marks: | ) - Please choose one

Which of the following 18 eld nome of Cash Flow Statement?
» Sources and Application of Funds
P Sources amnd Application of Liabilities
P Sources and Apphication of Activities
¥ Sources and Appheation of Income

Which of the following is TRUE?
» Sale of equipment for cash is considered as inflow of cash
P Sale of equipment on account is considered as inflow of cash
» Purchases of equipment for gish i considered as nflow of cash
P Saleof equipment for cash is eonsidered os ousfow of cash

Duestion MNo: 48 [ Marks: 1) - Please choose one

Which of the following would be the common way(s) to evaluate a company's
performanee?

» Compare current year's performance of the company to a prior vear's
performance of the company.

P Compare the company's performance to the industry's performance.

P Compare the company's performance to the performance of a competing
company.

P All of the given oplions
Question No: 1 (Marks: 1) - Please choose one

What will be the effect on accounting equation, when payment is made to the
creditor of the business?

» Increase in an asset, increase in owner's equity
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» Increase in an asset, increase in a liability
#» Decrease in an asset, decrease In owner's equity
Uecrease in an assel, decrease in a liability

Question No: 2 (Marks: 1) - Please choose one

Which one of the following Is a type of General Ledger?

» Book of original entry
> T Account

» Source document

» Day book

QuestionNo: 3 ( Marks: 1) - Please choose one

Which of the following summarizes the cash movemenis during a specified
period?

» Trading account
» Profit & Loss account

» Receipts & Payments account

> Balance Shest

Question No: 4 (Marks: 1) - Please choose one

Which of the following isfare the END product of accounting cycle?

» Financial Stz

» General Joumal
» General Ledger

» Voucher

QuestionNo: 5 (Marks: 1) - Please choose one

Which of the following shows summary of a company's financial position at a
specific date?

» Profit & Loss Account
» Cash Flow Statement

» Balance Sheet

» Income & Expenditure Account

QuestionNo: 6 (Marks: 1) - Please choose one

Accounts Receivable & Inventory are the examples of:

» Liquid assets
» Current assets
» Fixed assets




Generated by Foxit POF Creator @ Foxli Software

» Capital assets

Question No: 7 ( Marks:1) - Please choose one

Which of the following is an alternate term which can be used for "Capital™?

> Liability

» Owner's net worth
» Working capital

> Asset

QuestionNo: 8 (Marks:1) - Please choose one

Which of the following particular Is NOT included in the specimen of a payment
voucher?

» Name of organization

» Cash payment amount
» Date of transaction

» Bank receipt
Question No: 9 [ Marks: 1) - Please choose one

The total of all costs incurred to convert raw material into finished goods is
known as:

» Pnme cost
- ion cost
P Sunk cost

» Opportunity cost
Question No:; 10 ( Marks: 1) - Please choose one

All the costs incurred on the iIncomplete assets up to the balance sheet date
must be transferred to:

» Capital account

» Capital work in progress account

» Relevant asset account
» Owner's equity account

Question No: 11 ( Marks: 1) - Please choose one
Particulars Rs.

Opening stock of raw material 100,000
Closing stock of raw material | 80,000
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Purchases of raw material during the | 200, 000
period

Cost of Material Consumed T

» Rs. 205,000
» R=. 215,000
» Rs. 220,000
> Rs. 225,000

Question No: 12 ( Marks: 1) - Please choose one

Which one of the following is NOT true about Capital Expenditure?
» Creates future benefits
» |ncurred to acquire fixed assets
» Incurred to increase the economic life of existing fixed assets
» Reduce the of Ncern

Question No: 13 ( Marks: 1) - Please choose one

Find out the missing value of an Accounting Equation with the help of given

data’
 Total Assets - | Rs. 34500
Accounts payable Rs. 1, 000
Other liabllities Rs. 11,500

> Rs 23, 000 owner's equity
> Rs. 24 000 owner's equity
» Rs. 46,000 owner’s equity

Question No: 14 ([ Marks: 1) - Please choose one

Depreciation arises because of:

» Fall in the market value of an asset
» Fall in the value of money
» Physical wear and tear

» All of the given options

Question No: 15 (Marks: 1) - Please choose one
When the Bank Statement balance is more than the Cash Book balance, it is
because of:

» Un ues
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» Unrecorded bank charges
» Uncredited chegues
» None of the given options

Question No: 16 ( Marks: 1) - Please choose one

Which of the following account would be credited, when the bad debts are
recovered?

» Allowance for bad debts alc

» Bad debts recovered alc
» Doubtful debts afc

» Cash alc

Question No: 17 ( Marks: 1) - Please choose one
Which of the following isfare the em's of a Control Account?
» Credit sale only
» Cash sale only
» Credit purchase only

» Both Credit sales and Credit purchase
Question No: 18 ( Marks: 1) - Please choose one

Which of the fallowing is NOT mdudnd in Hﬂ]t{:ﬁ Emll'ﬂf Ammml‘?

» Cash sales

» Credit sales

» Bills receivable
» Discount allowed

Question No: 19 ( Marks: 1) - Please choose one

T - - SEES e — S on i P e ———— e ——

Which of the follow ng is (are) included in Creditors Control Account?

» Discount recelved from supplier
> Credit purchases

» Billz payable
> All of iven o ns

Question No: 20 ( Marks: 1) - Please choose one
Which of the following account(s) will be affecied, while rectifying the error of
Sale to Mr."A” Rs. 336 was not recorded at all?

» Only sales account

» Only A's account

» Only cash account
> sales a ntand A's a nt

Question No: 21 ( Marks: 1) -Please choose one
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Which of the following account{s) will be affected, wrue rectifying the emror of an
amount Rs 200 received from Mr."P” wrongly credited to Mr."Q's" account?

» Only Cash Account

» Only P's account

» Only Q's account

» Both of Mr. P's & Mr.Q's Account
Question No: 22 (Marks: 1) - Please choose one

Which of the following item must be recorded in the adjusted Cash Book in order
to bring it in line with the entries in the Bank Statement?

» Bank charges

» An error on the Bank Statement
» An uncredited deposit

» An unpresented cheque

Question No: 23 ( Marks: 1) - Please choose one

Consider the following data and identify the amount which will be deducted from
Sundry Debtors in Balance Sheet.

 Particulars Rs. |
' Bad debts (from trial balance) 1,600
Provision for doubtful debts (cld) 2,000
Current year's provision (new) 1,000
> Rs. GO0
» Rs. 1,000
» Rs. 2,000
» Rs. 2,600

Question No: 24 ( Marks: 1) - Please choose one

i is supposed that on 31 " December, 2007, the sundry debtors are amounted to
Rs. 40,000. On the basis of past experience, it is estimated that 10% of the
sundry debtors are doubtful. Actual bad debts are Rs. 1600. What amount of
new provision for doubtful debts will be deducted from Sundry debtors?

» Rs. 3,600

> Rs. 4.000
> Rs. 1,600
» Rs 2, 400

Question No: 25 ( Marks: 1) - Please choose one
Which of the following is an example of operating expense?
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» Purchasing an investment in another company
» Purchasing a computer for the accounting office

Question No: 26 ( Marks: 1) - Please choose one
Which of the following is normally treated as the last expense listed in the
income statement of a company?

» Interest expense
» General and administrative expenses
» Salaries and wages expense

» lncome tax expense

Question No: 27 ( Marks: 1) - Please choose one
Which of the following accounts would be increased with a debit?

» Contributed Capital
» Retained Eamings
» Hevenues

» Expenses

Question No: 28 (Marks: 1) - Please choose one
Which of the fallowing is NOT an ﬂpﬁaﬂﬂg expense?

- Salaries and wages expense
» Rent expense
P Interest expense

» Depreciation expense

Question No: 29 ( Marks: 1) - Please choose one

An asset is considered 1o be a current asset if:

——— e ——

» it has been hﬂught rec&nﬂyr and was bought new and not us&d

» |t is a piece of new machinery that is expected to last for at least ten years
» All of the given options

Question No: 30 (Marks: 1) - Please choose one

Which of the followi ng item will be shown on debit side of r.apqtal account of sole
proprietor?

» Cash

» Drawings
P Debiors
» Profit
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Question No: 31 ( Marks: 1) - Please choose one

‘Which of the following isfare NOT shown in balance sheet of sdle propristor?
» Fixed asseis
» Current abilities
[ sharing ratio
» Long term asseis

Question No: 32 ( Marks: 1) - Please choose one

When closing stock is given In trial balance, then it will effect:
» Trading account only
» Balance sheet only
» Owner's equity only
» Both Trading account and Balance sheet

Question No: 33 ( Marks: 1) -Please choose one

What will the effects on financial statements, if machinery is depreciated @
10%?

» It will be treated as an expense in income statement only

» It will be subtracted from concerned asset only

» It will be treated as a Mrﬂﬂl‘ﬂsliﬂt only

» It will be treated as an se in income statement and subtracted

from concerned assets in Balance Sheet
Question No: 34 (Marks: 1) -Please choose one

Which of the following statement is TRUE about the Accounts receivable?

- Accounts receivable arises when a company buys goods or services from
another party on credit

» Accounts receivable is a miscellaneous category that may include loans
to employees

» Accounts rec:ﬂvable are more formal than notes I'EEEWEb]E

Question No: 35 (Marks: 1) - Please choose one

Fixed Asset (WDV) + = Total assets Employed

> Total liabiliies
»* Total az=ets
» Current assets

Question No: 36 ( Marks: 1) - Please choose one

Identify the seliing expenses of manufacturing concern with the help of given
data.
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Particulars Rs. |
Ealeaman ssalary | 70,000
Commission on sales | 28,000 |
Carriage outward 10,000 |
Carriage inward 5000 |
» Rs. 80,000
» R=. 60,000
» Rs. 38,000
» Rs. 1, 08,000

Question No: 37 (Marks: 1) - Please choose one
Which of the ﬁ:ﬂlnwlng statement is TRUE about the parMershlp form of
business?

» Partners must have to share their profits in equal proportion

» Pariners are personally liable for the liabilities of the business

B Parinerships must make their accounts available to the general public

Question No: 38 (Marks: 1) -Please choose ane

By which if the following Act/ Ordinance, a company is allowed to issue shares

atahlgh&r price than their face value.
nies ordin 4

ll- Contract act 1872
» Sales of Goods act 1930
» None of the given options

Question No: 39 ( Marks: 1) - Please choose one

Preliminary Expenses of the company may write off against:
» Share holder account
» Debtors control account
» Creditor control account

Question No: 40 (Marks: 1) - Please choose one

Which of the following document{s) define the relation of company with outside
world?

» Prospecius

» Statutory Declaration

> Memorandum of Association
> of iatio

Question No: 41 ( Marks: 1) -Please choose one
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What are the effects on financal statements, if provision for Income Tax to be
made Rs. 12,000 is given in adjustment?

» it will be deducted in Income Statement only
» It will be treated as current liability in balance sheet only
»> It will be h'f:ateﬂ as current asset in haiﬂn{:ﬂ E-hE‘Ei anly

Question No: 42 ( Marks: 1) - Please choose one

What are the effects on financial statements, i Rs. 6,000 transfer to general
resenve is given in adjustment?

» it will be treated in both profit and loss appropriation account and in the
balance sheet

> It will be lreatd. as {:l..II'I'Ef‘IlllEthI in balance sheet only
» it will be treated in profit and loss appropriation account only

Question No: 43 ( Marks: 1) - Please choose one
In cash ﬂc:w E-tﬂ‘tErTlEl‘ltﬁ wi"u::h nf ﬂ"iE fulluwing wnuld appear as @ cash uutﬂm'l.r'?

> Adecrea.se in Ir&de &Ehmrsmrerﬂ'remurse of an an:::mmhr‘rg period
» Money received as a result of issuing new shares
» Money recelved as result of selling fixed assets

Question No: 44 ( Marks: 1) - Please choose one

Which of the following is CORRECT?
» A cash inflow means increase total cash only
» A cash inflow means increase in cash equivalent only
# A cash inflow means increase in cash and decrease in cash equivalent

> A cash W means in in bo sh and cash lent

Question No: 45 (Marks: 1) - Please choose one

When opening stock is Rs. 50,000, closing stock Rs. 60,000 and cost of goods
sold Rs. 220,000. What will be stock turnover ratio?

> 2 times
» 3 times

» 4 times
= 5times

Question No: 46 ( Marks: 1) - Please choose one

Gross profi _ 50,000 |
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Operating profit 42,000
Sales 250, 000 |
What is the amount of operating expenses T

» Rs. 8,000
» Rs. 92,000
» Rs. 62,500
» Rs. 300,000

Question No: 47 ( Marks: 1) - Please choose one

What types of changes (is) are made at the admission of partner in partnership?
» Assets of old business will be revalued
» Liabilities of old business will be revalued
» Good will of business will be revalued

» All of the given options
Question No: 48 ( Marks: 1) - Please choose one

In which mtuahm{s] Purmershlp Is dissolved?

» In case of death of pariner
- At the admission ef new partner

» If any partner resigne from partnership
> All of the Ehﬁ:;ﬁ stions

Question No: 49 ( Marks: 1) - Please choose one

fone parm:af receives a salar'_.r which is credited to him at the end of the - '_.rear
the share of profit available for distribution will be:

» lncrezsed

» Decreased
» Unchanged
» Changed and become negative

Question No: 50 (Marks: 1) - Please choose one

‘Which one of the following Is equal to the carrying cost of an asset?
» Original cost minus Accumulated depreciation
> Dnglnal cost plus. A::.c:umulal:ed deprec:tatmn

> Wdttendnwn value minus Aﬂt:ummmed depreciation

=xganlirmed Question No: | ( Marks: 1 ) - Please choose onelchap 30§

Diebenture s also named as:
= Share
= Boml
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> Equny
P Heserve

>egonfirmedQuestion No: 2 ( Marks: 1) - Please choose ongichap 35)

What types of changes (is) are made at the admission of pariner in partnership?
P Assets of old business will be revalued
P Liabilities of ok! business will be revalued
» Good will of business will be revalued
* All of the given aptions

Duestion Mo: 3 | Marks: 1) - Please choose one

The balance sheet reporied a begimning balance of Rs. 20,000 in Accounts Receivable
and an ending balance of Rs. 15,000, Credit Sales of Rs. 200,000 were made during the
vear. Using this information, compute cash collected from customers.

» Rs. 215,000
» Rs. 195,000
> Rs. 200,000
» Rs. 205000

Quﬂﬂnu No:4 | I'Ir‘Inrlm Iy - FH:I.II!- ch

In cash flow statements, which of mﬁnlhwmg huuéld pear s an. Ehw ﬂi’wihi'
» The repayments of o bank foan’

P Dividend issee in the current vear

P Money received as result of selling fixed nssers

» The difference between the valuations of old and new fixed assets

Question No: 5 Marks: 1) - Please choose one

Which of the followiny is NOT a cash inflow?

* Porchase of Mxed asset

» Sale of fixed asset

» Issue of debentures

» Cash from business operation

Duestion No: & ( Marks: 1) - Please choose one

What are the effects on financial ststements, if Rs. 6,000 transfer to general reserve is
given in adjustment?

1 owill be treated in Income Statement only

P 1 will be treated as current ability in balance sheet only

> It will be treated in profit and loss appropriation account only

B it will he treated in both profit and less appropriation account and in the
halance sheet
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Duestion No: 7 [ Marks: 1) - Please choose one

Which of the following is the most important document of the company?

* Memorandum of Association
» Aricles of Associalion

P Prospectus

» Annual Report

Duestion Mo: B | Marks: 1) - Please choose one

Which of the following document(s) define the relation of company with outssde world?

> Memorandum of Association
» Amicles of Association

P Prospectus

» Statutory Declaration

Daestion Mo: 9 [ Marks: 1) - Please choose one

The mcome statement of the Limited company is also known as:

P Manufbcturing aceount

* Profit and Loss account

¥ Profit and Loss Appropriation account
» Current Account

Question No: 10 { Marks: 1) - Please choose one
In which of the following auditor’s renmineration payable is shown?

» In balance sheet under the bead of current Habilities only

P In balance sheet undér the bead of current assets only

P In income statement under the administrative expense only

® In both balance sheet under the head of current Habilities and Income
statement vnder the administrative expense

Question No: 11 [ Marks: 1) - Please choose one

The charter of 2 company which defines the limitations and powers of the company is
called:

P The memorandum of association

» Articles of association

P Swutory report

P Cenificate of commencement

Duestion No: 12 | Marks: 1} - Please choose one

Which of the following represents the partnership agreement n writing?
P Partnership registration
» Partnership-at-wall
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P Partnership deed
» Partnership certification

Duestion No: 13 | Marks: 1} - Please choose one

Which of the following represents the relationship between persons who have agreed to
share the profit of business carried on by all or any of them acting for all?

» Sole-ownership

® Private imited company

» Public hmited company

» Partnership

Question No: 14 | Marks: 1) - Please choose one

Which of the following statement is TRUE about the Accounts receivable?

P Accounts receivable arises when a company buys goods or services from another
party on credit

P Accounts receivable 1s a miscellaneous category that may include loans to
emplovees

» Accounts receivable are more formal than notes receivable

P Accounts receivable are often called trade receivables

Question No: 15 ( Marks: 1) - Please choose one

Which one of the I'ulluwi@-i:.n TRUEMpmvﬁ1nm?

P i is necessary to prepare for showing true picture of balance sheet
P 1t a0 reduction from assets

P It is prepared for specific purposes

» All of the given options

Question No: 16 ( Marks: 1) - Please choose one

Which financial statement show what a business owes al a particalar point in time?

» A cash flow statement

P The bunk statement for the business
* A balance sheet

P A statement of retained earnings

Duestion Mo: 17 | Marks: 1 ) - Please choose one

Which of the following is an example of operating expense?

P Purchasing operating equipment

P Purchasing cleaning services

® Purchasing an investment in another company
» Purchasing a computer for the accounting office

Duestion No: 18 [ Marks: 1) - Please choose one
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Shon-term investments include all of the following EXCEPT:

» A bond receivable intended to be sold within one vear

» Frequently traded securities

» A stock invesiment i the General Electric Company intended to be sold within
one year

» A shares investment in the Coca-Cola Company intended to be held for
sevieral vears

Duestion No: 19 | Marks: 1 ) - Please choose one

The figure of cash receivedd from deblors can be located either from cash book or:

F Debior™s Control Account
P Balance Shiet

» Profit & Loss Account

P Bills Payahle Accoumt

Question No: 20 ( Marks: 1) - Please choose one

Followmg information are extracted from books of M. XYZ

Particulars Rs.
Closing value of stock 40,000
Write off Bad debts I;'E_h'fn in adjustments) - 2.400
Sundry Debtors (griven in trial balance) 33,200
Provision 1s created on Debtors at 10%

Identify the Total amount deducted from Sundry debtors.
B Rs. d4ai
» RBs 2400
> Rs. 3080
* Rs. 5450

Duestion Mo: 21 [ Marks: 1) - Please choose one

Consider the following data and sdentify the amount which will be deducted from Sundry
Debtors in Balance Sheet.

_Particulars __Ra,
Bad debts (from trial balance) 1600
Provision for doubtful debes (o) 2.000
| Current year’s provision (new) LELLIS
B R 600
> Rs. 1,000
> Rs. 2,000

> Rs. 2600
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OQuestion No: 22 ( Marks: 1) - Please choose one

Which of the following entry will be recorded, it a cheque deposited s dishonored by
bank?

» Buank Account (Dr,) and Debtor's Account (Cr,)

# Dehtor's Account (Dr.) and Bank Account (Cr.)

» Dishonored Cheque Account (Dr.) and Bank Account (Cr.)
» Credior's Account (D) and Bank Account (Cr.)

Question No: 23 [ Marks: 1 ) - Please choose one

Which of the following account{s) will be affected, while rectifying the error of an
amount Rs. 200 recerved from Mr."P™ wrongly credited to Mr."0)'s™ account?

* Both of Mr. P's & Mr.O)'s Account

P Ouly Cash Account

* Only P's account

> Only s accoun!

Cruestion MNo: 24 ( Marks: 1} - Please choose one

Which of the following sgeount(s) will be affeeted, while rectifying the error of sales
Rs.100 10 Mr. A" recorded in the purchases book?

> Sales account

P Purchiase secount

P A's account and Sales account

» Sales account, purchase sccount and A's account

Question No: 25 | Marks: 1) - Please choose one

s

"Goods sold 1o Mr. Salman for Rs. 6,000 have been forgotten to.enter in books of
accounts”, is an example of

» Error of principle

» Error of omission

P Error of commission
P Error of orginal entry

Cuestion Mo: 26 Marks: 1} - Please choose one

Transaction that has been completely forgotien 1o enter is called:

» Error of principle

» Error of omission
» Error of commission
P Error of original entry
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Duestion No: 27 [ Marks: 1) - Please choose one

Which of the following s {are) included in Creditors Control Account”

P Discount recerved from supplier
» Credn purchases

» Bills payable

» Al of the given aptions

Duestion Mo: I8 | Marks: ) - Please choose one

Which of the following s NOT included in Debtors Control Accouni?

* Cush sules

P Credin sakes

» Bills receivable
» Discount allowed

Daestion Mo: 19 | Marks: | ) - Please choose one

Which of the following subsidiary bookis) is (are) maintained for deblors control
pecount?

» Sales Day Book

P Sales Return

» Debtors Ledger

= All of the given aptions

Duestion No: 30 | Marks: 1) - Please choose one

Which of the following is NOT based on the cancept of double entry book keeping
SWstem? ]

P Subsidiary Ledpers

* Creditors Control Accounts
» Debtors Control Accounts
» Al of the given aptions

Duestion Mo: 3 Marks: 1) - Please choose one

Which of the following entry will be recorded when the Bad Debis are recovered?

* Cash sccount (Dr.) & Bad Debis recoverad account {(Cr.)

P Accounts Receivable account (Dr.) & Bad Debts recovered accoumt (Cr.)
» Bad debts recovered account (Dr,) and Profit & Loss sccount (Cr.)

» Provision for doubtful debts sceount (Dr.) & Cash account (Cr.)

Question No: 32 ( Marks: 1) - Please choose one

In which of the following condition{s) DEBT is regarded as BAD.
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» Bankrupicy of the debtor

P Disappearance of debtor’s business

P Failure of repeated attempt to collect the debt
= All of the given aptions

Question No: 33 ( Marks: 1) - Please choose one
Which of the following is CORRECT for Doubtful Debt?

P I is shown in balince sheet

P It is 2 definite loss to the business
» 1t is not shown in balance sheet
P No provision is necesssry for it

Cruestion Mo: 34 ( Marks: 1} - Please choose one

The following balance and discrepancies were found on 31 March 2008:

Particulars Hs.
Cash book balance {Dr) 5000
Unpresented gheques 1 000
Uneredited chegues S0

The Bank Statement balance on 31 March 2008 should be:
P Hs. 5 500 (D)
» Rs. 5 500{Cr)
= Ra. 4 5000 Drh
» Rs 4 500(Cr)

Quutlnl No: 35 {l-'l.lrks: 1:‘|| - Please choose one

A Bank Reconciliation Statement is prepared 1o;

» Ascertain that the difference between the Cash Book balance and the Bank
Statement balapce has been accounted for

P Correct errors in the Cash Book or errors inthe Bank Statement

> Amend the balance of the Bank Statement of the firm

» Amend the balance in the Cash Book of the firm

Duestion No: 36 | Marks: 1) - Please choose one

Which of the following is CORRECT regarding depreciation?

P It is a systemafic allocation of depreciable amount of an asset over its
estimated useful life
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11 refers 1o the end life of an asset

1 relers to the merease  vilioe of assel

» [t is another name of Impairment

Duestion Mo: 37 | Marks: 1 ) - Please choose one

Find out the missing value of an Aceounting Equation with the help of given data:

Cash Rs.1, D0, OO0
Debtors Fs 10, 600

Other Assets Rs, 1,000
Owner's equity Rs. 1, D00 |

> Rs. 12,000 liabilities
» Rs. 11,000 liabilities
» Rs. 1, 10,000 labilities
> Rs 1, 11,000 lishilities

Question No: 38 ( Marks: 1) - Please choose one

R P P e

Which of the I'u:rllnwmg essentiats will be shown in the format of Cash Boek?

(1) Ledger code
(2} Amount of Receipt
(3} Amount of payment

> (1) only

B (1) & (2) only
» (1) & (3) only
P (1), (2) & 3)

CQuestion Mo: 39 ( Marks: 1) - Please choose one

Consider the following:
Beginning inventory 10 units (@ Rs. 10 per umt
First purchase 35 units () Rs_ 11 per unit
Secand purchase A0 wnits @ Rs. 12 per uni
Third purchase 20 pnits i Rs. 13 per unit

Eighty units were sold, what is the value of the ending inventory using the FIFO method

of nventory costing?

> Bs 260
> Rs 232
> Rs.284
> Rs.320




Generated by Feait POF Creator @ Foxit Saftwars

Duestion No: 40 | Marks: 1) - Please choose one

In cost of goods sold statement, the ‘cost of matenal consumed” is equal to:

P Opening raw material inventory + Purchases — Ending raw material
inventory

P Opening raw material inventory - Purchases + Ending raw muterial mventory
» Ending raw materul imventory + Opening raw matenal imventory - Purchases
» Ending raw materal inventory + Opening raw matenal inventory + Purchases

Duestion No: 41 | Marks: 1 ) - Please choose one

Following are the mventories of Manufacturing Concern EXCEPT:

» Raw matenal

» Work in process

» Finished poods

» Merchandise inventory

Question No: 42 ( Marks: 1 ) - Please choose one

Which of the following i8 an alternate term which can beé used for “Capital™?

» Liability
* Owner's netl worth
» Working capital

B Assy]

Duestion Mo: 43 [ Marks: 1) - Please choose one

In which of the 1i:|lln1._n'i@ condition company will have positive working capital?
» I current nssets > carrent Habilities
P If current Assets < current Liabalities
® If current assets — current liabilities
» If current assets < current linbilities

Duestion No; 44 [ Marks: 1) - Please choose one

If salaries expense is Rs. 2,500, purchases are Rs. 16,000 and rent (office building) is Rs.
3 during the vear, what would be the total of "general & administrative expenses”™?

» R, 300

> Rs. 2,500
= R 1,804
> R 1B, RO
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OQuestion No: 45  ( Marks: 1) - Please choose one

The amount brought by the propnetor in the busmess should be credited to:

» Cash account

F Capital account
P Drawings account
» Proprietor account

Duestion Mo: 46 | Marks: 1) - Please choose one

An asset on the balance sheet which is expected to be sold or used within one vear is
known as:

» Tangible asset
P Current nssel
P Fixed asset

» Long term asset

Question No: 47 ( Marks: 1 ) - Please choose one

Which one of the followinig is a type of General Ledger?

> Book of original entry
P T Acconnt

* Source dociment

» Day book

Duestion No: 48 | Marks: 1) - Please choose one

According 1o the double entry system ol book keeping, the investment of Rs.10, 000 in
the busineds made by the owner wille ffect: '

» Cash & Capital Account
» Cash & Expense Account
P Capital & Revenuse Account
P Capital & Expense Account

Duestion No: 49 | Marks: 1 ) = Please choose one

Mr™ A” sold goods for Rs. 3, (0,000 to Mr. “B™, Rs 3, 00000 will be treated as
for business,
* Revenue
B Net profit
P Giross profit
» Operating profit

Question No: 50 { Marks: 1) - Please choose one

when income exceeds expenses in a specific ime period i known as:




	1(1).pdf
	2(1).pdf
	3(1).pdf
	4(1).pdf
	5(1).pdf
	6(1).pdf
	7(1).pdf
	8(1).pdf
	9(1).pdf
	10(1).pdf
	11(1).pdf
	12(1).pdf
	13(1).pdf
	14(1).pdf
	15(1).pdf
	16(1).pdf
	17(1).pdf
	18(1).pdf
	19(1).pdf
	20(1).pdf
	21(1).pdf
	22(1).pdf
	23(1).pdf
	24(1).pdf
	25(1).pdf
	26(1).pdf
	27(1).pdf
	28(1).pdf
	29(1).pdf
	30(1).pdf
	31(1).pdf
	32(1).pdf
	33(1).pdf
	34(1).pdf
	35(1).pdf
	36(1).pdf
	37(1).pdf
	38(1).pdf
	39(1).pdf
	40(1).pdf
	41(1).pdf
	42(1).pdf
	43(1).pdf
	44(1).pdf
	45(1).pdf
	46(1).pdf
	47(1).pdf
	48(1).pdf
	49(1).pdf
	50(1).pdf
	51(1).pdf
	52(1).pdf
	53(1).pdf
	54.pdf
	55.pdf
	56.pdf

